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ICC12-CH-END-NFO12, Endorsement For Policy

We are filing the attached endorsements, CH-END-VAL12 and CH-END-NFO12 to comply with the reduction in the maximum
valuation and non-forfeiture interest rates for 2013 life insurance issues. This is not an informational filing.

These endorsements will be utilized with two previously approved policy forms, CWLL 9/11 approved on October 28, 2011
under SERFF Tracking Number MGCC-127690050 and CWLG 9/11-AR approved on October 28, 2011 under SERFF
Tracking Number MGCC-127690341. For Form CWLL 9/11 we will use endorsement CH-END-VAL12 to reduce the valuation
rate from 4% to 3.5%. The reduction in the non-forfeiture rate will be deferred until 2014 for this product. For Form CWLG 9/11
we will use both endorsements to reduce the valuation and non-forfeiture rates. We are modifying our non-forfeiture values for
2013 issues for CWLG 9/11. No other changes are being made to the forms. With this filing, we have included revised actuarial
memoranda (um) which reflect the changes made to valuation and non-forfeiture rates as appropriate.
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The Chesapeake Life Insurance Company
A Stock Company
(Hereinafter called: the Company, We, Our or Us)
Home Office: Oklahoma City, Oklahoma
Customer Service Address: 100 Centerview Drive, Suite 100, Nashville, Tennessee 37214
Customer Service: 1.866.215.5343
Administrative Office: P. O. Box 982010, North Richland Hills, Texas 76182-8010
www.thechesapeakelife.com

ENDORSEMENT TO POLICY [1234567890]

Effective upon receipt, this endorsement is added to and made a part of the policy referred to above.
The Section titled “Basis of Policy Values” is amended to read:

The guaranteed Policy Values applicable to this Policy are shown in the Table of Policy Values. Values shown
apply only if the Policy is free from a Policy loan. Values for Policy years not shown will be furnished upon
request. Values are shown for the end of a Policy year when premiums were paid for the full Policy year. If
premiums were paid for a part of a Policy year, values will be calculated on a consistent basis with allowance
for the length of time premiums were paid.

All guaranteed minimum cash values, present values and net single premiums are calculated on the following
basis:

1. Interest at 4.50% per year.

2. Mortality as provided in the Commissioners 2001 Standard Ordinary Mortality Tables, curtate; male or
female whichever applicable, with distinction for non-tobacco or tobacco use, age last birthday.

3. On the assumption that Death Benefits are payable at the end of the Policy year in which the Insured
Person dies and that premiums are paid annually in advance.

The non-forfeiture values are at least equal to those required by law of the state in which this policy is
delivered. A detailed statement of the method of computing values has been filed with the insurance
supervisory official of that state. The cash surrender or death benefit that may be available under this policy
are not less than the minimum benefits required by any statute of the state in which this policy is issued.

e e

Secretary President

CH-END-NFO12



The Chesapeake Life Insurance Company
A Stock Company
(Hereinafter called: the Company, We, Our or Us)
Home Office: Oklahoma City, Oklahoma
[Customer Service Address: 100 Centerview Drive, Suite 100, Nashville, Tennessee 37214
Customer Service: 1.866.215.5343]
Administrative Office: P. O. Box 982010, North Richland Hills, Texas 76182-8010
[www.thechesapeakelife.com]

ENDORSEMENT TO POLICY [123456]

Effective upon receipt, this endorsement is added to and made a part of the policy
referred to above.

The Section titled “Reserves” is amended to read:

The Actuarial reserves are computed in accordance with the Commissioner's Reserve
Valuation Method (CRVM), mortality as provided in the Commissioners 2001 Standard Ordinary
Mortality Tables with interest at [3.50%], for male or female, and age last birthday, with
distinction for non-tobacco or tobacco use, assuming deaths occur throughout the Policy year
and premiums are payable annually. The actuarial reserves are equal to or greater than those
required by law of the state in which this Policy is delivered.
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The Chesapeake Life Insurance Company

CERTIFICATION OF READABILITY
FORM: CWLG 9/11, CH-END-VALNON12, CH-END-NFO12, & CH-END-
VAL12

This is to certify that Chesapeake Life Insurance Company form: CWLG 9/11,
CH-END-VALNON12, CH-END-NFO12, CH-END-VAL12 have achieved a

Flesch Reading Ease Score of 51.20.

Michael R. Khoury, JD
Director
Compliance

The Chesapeake Life Insurance
Company

Date: 15 November 2012



The Chesapeake Life Insurance Company

CERTIFICATION OF READABILITY
FORM: CWLL 9/11 & CH-END-VALNON12-CA & CH-END-VAL12

This is to certify that Chesapeake Life Insurance Company form: CWLL 9/11 and
CH-END-VALNON12-CA, and CH-END-VAL12 have achieved a Flesch Reading

Ease Score of 52.70.

Michael R. Khoury, JD
Director
Compliance

The Chesapeake Life Insurance
Company

Date: 15 November 2012



The Chesapeake Life Insurance Company

CERTIFICATION

The undersigned, an officer of The Chesapeake Life Insurance Company, does hereby
certify that he has personally reviewed the guidelines of Arkansas Bulletin Number 11-83,
and does further certify that forms CH-END-VAL12 and CH-END-NFO12 does
comply with the guidelines of such Bulletin.

Michael Khoury, JD
Director
Compliance and Product Development

Date: 20 November 2012



THE HERITAGE UNION LIFE INSURANCE COMPANY

CERTIFICATION

The undersigned, an officer of Texas Life Insurance Company, Waco, Texas,
does hereby certify that he has personally reviewed the guidelines of Arkansas
Bulletin Number 19, Unfair Sex Discrimination in the Sale of Insurance, and does
comply with the guidelines of such Bulletin.

ichael Khoury, JD -
Director d

Compliance and Product Development

Date: 20 November 2012



THE HERITAGE UNION LIFE INSURANCE COMPANY

CERTIFICATION OF COMPLIANCE

This is to certify that the actuarial demonstration for policy form CH-END-VAL12 and CH-
END-NFO12 is in compliance with Regulation 34 for the state of Arkansas (Valuation and
Nonforfeiture), and that when calculating reserves under the minimum reserve method in
Regulation 34, in no case shall the reserves be less than the actual cash surrender
values provided for under the policy contract.

\ -

David Groman, ASA, MAAA
Actuary




THE CHESAPEAKE LIFE INSURANCE COMPANY
POLICY FORM CWLG 9/11

ACTUARIAL DEMONSTRATION /)

(WHOLE LIFE INSURANCE) 'ajf/)& &
f

JE

This is to certify that the attached Actuarial Demonstration for policy form CWLG 9/11
is a true demonstration of minimum valuation and cash values, if any.

Joseph Barclay Cole, FSA, MAAA
Actuary

Signed:
Date:
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THE CHESAPEAKE LIFE INSURANCE COMPANY
POLICY FORM CWLG 9/11

WHOLE LIFE INSURANCE
Actuarial Demonstration of Reserves and Values Calculations

Description of Contract Characteristics

Death Benefit: $300 year 1. $700 year 2. and $1.000 per unit all policy years
thereafier

Premiums: Guaranteed annual premium payable for life

Issuc Ages: 50-85

Face Amounts: $3.000 - $35.000 ages 50-80

$2.000 - $35.000 ages 81-85

Nonforfeiture: The policy holder has two options with respect to nonforfeiture.
surrender the policy for its cash value or use the policy’s cash value to
purchase Reduced Paid-Up insurance (RPU). RPU for this product is
essentially the purchase of a single premium whole life policy. Once
elected. RPU can then subsequently be surrendered for its cash value.

Basis of Values

Mortality: 2001 CSO Tables — Reserves, Cash Values and Reduced Paid-Up
Age Last Birthday
Male or Female
Nonsmoker or Smoker (Non-Tobacco or Tobacco)
Curtate Functions for Cash Values and Reduced Paid-Up
Semi-Continuous Functions for Reserves

Interest: 4G VW for Cash Values and Reduced Paid-Up
2 {‘7 (0% for Reserves

Nonforfeiture Values: Certificate values are minimum values. using the assumptions above.
computed in accordance with the Standard Nonforfeiture Law using the
adjusted premium method.

Reserves: Reserves are computed in accordance with the Commissioners’
Reserve Valuation Method (CRVM)

Terminal reserve factors are rounded to the near cent
Maturity Age: 100

General Formulae

Since this is a non-level death benefit it is necessary to adjust the C, commutation function o
account for a non-level payment. Adjusting C, by applying a 0.3 factor in year 1 and by
applying a 0.7 factor in year 2 is sufficient to cause the “normal” commutation functions to
perform their tasks. Note in years 3+ there arc no factors applied to C, (i.e. a factor of 1 is
used). Implicit in altering the C, function is an altered M, function. In the following
illustration an altered C, and altered M, function are assumed.




THE CHESAPEAKE LIFE INSURANCE COMPANY
POLICY FORM CWLG 9/11

Since this product matures at age 100, Ay, is defined as follows:
Axar = (M_\fr — M]uu ¥ Dlm) / D.\-lr

e = (N — Nioo) / Dy

Nonforfeiture Adjusted Premium :
DB, = Death Benefit in Policy Year t

ELA = (DB, + DB, + ... + DBy} / 10= 900
P = 1000 * A, / 4,
P.A = (1000%A, + (O1)*ELA + 1.25*Min of {(.04*ELA) and P,"""}) / i
Cash Value Formula:
OV, = 1000 * Ay — PO+ e
Reduced Paid-Up Insurance (rounded to high dollar)
RPU, = CV/ Ay
Let RPUFace = RPU, be the amount of RPU purchased at time x+t.
Let \RPUCV,, be the cash value associated with the RPU purchased at time x+t.

«RPUCV,., = RPUFacc * A,

Valuation Net Premiums:

P = 1000 * A, / 4,

BLEM = 1000 * Ay /ey

but not greater than
P 4 1000 * (10 P i1 — € / iy

Where ¢, = C * (i/8) / Dy
o VM = 1000 * A, — Brervm * Ay

Semi-Continuous Terminal Reserves:

LV = 1000 * A ~BM Y,

‘ad




THE CHESAPEAKE LIFE INSURANCE COMPANY
POLICY FORM CWLG 9/11

V. Cash Value Sample Calculations

Male, Mon-Tobacco

Issue Age: 50 .
2001 CSO, ALB, sya%/ Y 5

End Pol Adjusted Adjusted

Year(t) DB Crt Myt Caa My Dy Ny PVFBe i €Yy RPU,
0 2715179 | 222716608 814554 2,199,711.87 | 8,263567.03 | 126,764,839.89 |_—766.25721 1533883 0.00 0.00
1 300 28,159.86 |2200,014.29| 19711.90 219156634 | 784293110 | 118,501,252 279.49934 15.10789 0.00 0.00
2 700 29,481]2( 217185444 | 2048172 | 217185444 | 744120833 | 110 ,321.76 291.93591 14.86935 5.00 1713
3 1,000 30,985.65 14237272 30,985.65 214237272 | 7,057,469 103,217,023.43 303.63683 14.62365 21.00 69.17
4 1,000 33,006.04 M 33,006.04 2,111,387.07 %ﬁﬂ% 96,159,554.36 315.66283 14.37108 38.00 120.39
5 1,000 35135.15 | 2,078,381, 13515 | 2,078,381.03 | 533881631 | 89,469,140.89 327.96483 14.11274 55.00 167.71
6 1,000 37,039.88 | 2,043245.88 m 6,001,832.76 | 83,130,324.58 340.52492 13.84898 73.00 214.38
7 1,000 3850897 |2,00620600| 3850897 567699132 | 77,128,491.81 353.36005 13.57942 91.00 257.53
8 1,000 39668726 | 196769703 39,687.26 ‘ 537005419 7144950049 366.51861 13.30311 109.00 297.40
9 1,000 4112883 | 192800977 | 41,128 1,928,009. 5074,650.07 |  66,079,446.30 380.03360 13.01929 128.00 336.82
10 1,000 42,989.93 "989.93 1,886,880.94 | 4, 7123 | 61,004,796.23 393.87717 12.72858 148.00 375.76
1 1,000 45,336.13 4533613 1,843,.891.01 | 4,520,696 56,212,925.00 40799434 1243212 168.00 411.78
12 1,000 47956.44 47,956.44 1798,554.88 | 4,260,089.54 42231009 1213147 188.00 44517
13 1,000 50,516.82 50,516.82 1,750,598.44 | 4,009,271.70 436.76915 11.82785 208.00 478.23
14 1,000 52,749.72 ! 52,749.72 1,700,081.62 | 3,767,837.18 ; 451.34806 11.52167 229.00 507.37
15 1,000 M 1,647,331.89| 54651.30 1,647,331.89 | 3535666.64 | 39,655,029.62 466.06760 121258 243,00 534.26
16 1,000 09421 | 159268059 | 56,094.21 159268059 | 331265026 36,119,362.98 94674 10.90012 270.00 561.40
17 1,000 5725422 |1536586.38| 57,2542 1536,585.38 | 309881079 | 3280671272 456.03356 10.58330 292.00 588.67
18 1,000 5818306 | 147933216 5818306 147933216 | 289399416 | 29,707,901.93 511.35563 10.26153 313.00 612.10
19 1,000 5917617 |1,421,149.10| 59,176.17 1,421,149.10 | 2698,001.85 | 26,813,907.77 526.93695 9.63432 335.00 635.75
20 1,000 6041574 |136197292( 6041574 1,361,072.92 [ 2510,34640| 24115,905.62 542.75341 9.60218 357.00 657.76

Net Level Prem = 17.35838

J?:écm_%&) o AERECT VD INEesT LATES

Adjusted Prem = 19.35970




Male, Non-Tobacco

THE CHESAPEAKE LIFE INSURANCE COMPANY

POLICY FORM CWLG 9/11

Reserve Sample Calculations

Issue Age: 50 "
2001 CSO, ALB, 490% 2. 5 Ts
End Pol Adjusted Adjusted o
Year(t) DB, [ My Ct Mot Dt Nyet PVFB e Vs
0 1511250 | 463042361 | 1353375 | 4,584673.68 [13,334,18861| 228,643,368.18 34389620 |  17.14496 0.00
1 300 4723728 | 458531112 3306608 | 457113093 |12777,10158| 215308179.57 35783109 |  16.84889 0.00
2 700 993048 145807384 | 4993018 | 453807384 [1223935761| 20253207788 L — 37085101| 165452 19.47
3 1,000 5298183 | 448814366 | 52981.83 | 448814366 |11719,65566| 190292720 383.03582 |  16.234%6 8.5
4 1,000 56979.1214,43516183 | 5697912 | 443516183 |11,216,950.05 573,084.71 39547881 | 1591733 57.43
5 1,000 61,237 67 \ﬁmﬁi 6123787 | 437818271 |10,729,659-85( 167,356,114.66 40812915 1559480 76.93
6 1,000 65,178.42 | 4,316,944 65,178.42 256,935.80|  156,626,454.81 42096872 1526745 9.72
7 1,000 6841512 | 4,251,766.42 9,798,529.67 | 146,369,519.01 434.01111 | 1493493 11683
8 1,000 71186.43 | 4,183,351.31 9,354580.90 | 136,570,989.35 44729482 | 1450825  137.30
9 1,000 7448151 | 4,112,164.88 892498976 | 127,216,408.45 460.84861 | 1425088 |  158.20
10 1,000 78,800.41 | 4,037,683.37 850869048 | 11829141868 47464268 | 1389898 |  179.46
1 1,000 8366709 | 3,959,082, 95~1.8104,364.05 | 109,782,728.20 48862406 | 1354252 20101
12 1,000 89,375.17 3% 8937517 | 387539587 | 7.T44.601.06 | 101678,364.15 502.72347 | 1318304 | 22275
13 1,000 9505215 |378602070| 9505215 | 378602070 | 7,32640%: 93,967,763.09 516.88716 | 1282192 | 24458
14 1,000 100,207,927| 369096855 | 10020792 | 369096855 | 695142037 531.00618 | 1245963 |  266.48
15 1,000 104878.61 | 359076063 10481861 | 3590,760.63 | 6,585,802.40 54536481 | 1209583 |  288.48
16 1,000 10862051 |348594202| 10862051 | 348594202 | 622972579 556.71104 | 1173004 [ 31059
17 1,000 1193277 | 337732150 11193277 | 3377.321.50 | 588361660 57417504 | 1136124 | 33289
18 1,000 11484241 |326538873| 11484241 | 326538873 [5547571.58 792, 588.77889 | 1098888 |  355.40
19 1,000 11792573 | 315054632 | 11792573 | 3,150546:32 | 5221.598.41 | 5544322082 B03.54136 | 1061246 | 37816
20 1,000 12155358 | 3,082,62059 | 12155356 | 303262059 | 490513942 | 50.221,62242 698.43805 | 1023262  401.12

Alpha = 1.01487

Beta = 21.23767

ﬁ‘l//\)“:’f’A TO K%écr’ e

INTECEST SCATIES




THE CHESAPEAKE LIFE INSURANCE COMPANY

VL

RPU Cash Value Exhibit
Male, Non-Tobacco

Issue Age: 50

RPU Election Year 10
2001 CSO, ALB, 5.00%

From the Cash Value Exhibit:
1UCV50 = 148.00
RPUFace = 375.76

LF

57>

POLICY FORM CWLG 9/11

RPU Cash Value Sample Calculation

JL‘{/’ ,\)lf)b;‘b

Mdﬂ””‘

W
P W49
/i

1

‘(//(,

End of

Policy Year RPU Year RPUFace At «RPUCV,.
10 \2 375.76 0.3938772 148.00
11 375.76 0.4079943 | 153.31
12 2 375.76 158.69
13 3 375.76 164.12
14 4 375.76 169.60
15 5 2?;6 175.13
16 6 _375.76 180.72
17 7|~ 375.76 186.39
18 8 375.76 0.5113555 \ 192.15
19 9 375.76 0.5269369 198.00
20 ‘10 375.76 0.5427534 203.95

VII. Smoothness Certification

This form provides for cash values tha
sample calculation is provided above.
actuarial memorandum demonstrate
Accordingly, a smoothness demonstration
demonstration with the assumption that the “nonforeit
regulation, would be 1 for all years. Therefore. we are ce

the smoothness requirements of the [TPRC.

VIIL

Certification of Compliance

1. Joseph Barclay Cole, am a member of the American Academy of Actuaries. | hereby certify that to
plies with the NAIC Standard Nonforfeiture Law for Life
ch the policy is available.

the best of my knowledge this filing com
Insurance. model #808, for all ages, rate classes and durations at whi

Signed:

-6 -

Joseph Barclay Cole, FSA, MAAA

Actuary

t are equal to minimum non-forfeiture based cash values. A
The sample calculation in conjunction with the formulas in this
that these cash values are the same as minimum values.
would entail the same formulas as the cash value
ure factor”, as defined in the smoothness

rtifying that this product is in compliance with

Date:




The Chesapeake Ltfe A HealthMarket§ Company N915; F\I?_ou:evzrd 26
Insurance Company® | Health protection that fits your life. okthy Richland Fillls

Texas, 76180

POLICY FORM CWLL 9/11
ACTUARIAL DEMONSTRATION
A
(WHOLE LIFE INSURANCE) ﬂ%_b Line

This is to certify that the attached Actuarial Demonstration for policy form CWLL 9/11 is
a true demonstration of minimum valuation and cash values, if any.

Virgil Meier, FSA, MAAA
Director Actuarial

Signed:
Date: _ 10/17/2011




The Chesapeake Life

Insurance Company® A HealthMarkets Company 9151 Boulevard 26

; : . North Richland Hills
Health protection that fits your life. Texas, 76180

WHOLE LIFE INSURANCE
Actuarial Demonstration of Reserves and Values Calculations

I. Description of Contract Characteristics
Death Benefit: Level $1.000 per unit all policy years
Premiums: Guaranteed annual premium payable for life
Issue Ages: 45-85
Nonforfeiture: The policy holder has two options with respect to nonforfeiture,

surrender the policy for its cash value or use the policy’s cash value to
purchase Reduced Paid-Up insurance (RPU). RPU for this product is
essentially the purchase of a single premium whole life policy. Once
elected, RPU can then subsequently be surrendered for its cash value.

I1. Basis of Values

Mortality: 2001 CSO Tables — Reserves, Cash Values and Reduced Paid-Up
Age Last Birthday
Male or Female
Nonsmoker or Smoker (Non-Tobacco or Tobacco)
Curtate Functions for Cash Values and Reduced Paid-Up
Semi-Continuous Functions for Reserves

Interest: 5.00% for Cash Values and Reduced Paid-Up
3. 59,400% for Reserves

Nonforfeiture Values: Certificate values are minimum values. using the assumptions above,
computed in accordance with the Standard Nonforfeiture Law.
amended in 1980, using the adjusted premium method.

Reserves: Reserves are computed in accordance with the Commissioners®
Reserve Valuation Method (CRVM)

Terminal reserve factors are rounded to the near cent
Maturity Age: 100
Il General Formulae

Since this product matures at age 100, A,., is defined as follows:
A = (Mg — M + D)/ Dy

Ay = (N — Nioo) / Dy,

Nonforfeiture Adjusted Premium :
P = 1000 * A, / 4,

P = (1000*A, + (01)*1000 + 1.25*Min of {(.04*1000) and P,""}) / .
(

Cash Value Formula:
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CV,=1000* A, —-PA*4_,
Reduced Paid-Up Insurance (rounded to high dollar)
RPU, = CV, / Ay
Let RPUFace = RPU, be the amount of RPU purchased at time x-+t.
Let (RPUCV,,, be the cash value associated with the RPU purchased at time x+t.
krRPUCV,,, = RPUFace * A,
Valuation Net Premiums:

P, = 1000 * A, / i,

B M= 1000 * A, /4

x+1

but not greater than

P+ 1000 * (10 P oy — ) / 4,

Where ¢, = C, * (i/8) / D,
o™ = 1000 * A, — By * iy

Semi-Continuous Terminal Reserves:

LV =1000% A, — B, FMxy
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V. Cash Value Sample Calculations

Male, Non-Tobacco
Issue Age: 50
2001 CSO, ALB, 5.00%

End Pol

Year() DB, Cast Mt Di Net 1000Aw | B Vv, RPU,
0 1,000 27,151.79 |2,227166.08| 8,263,587.03 |126,764,839.89 26957952 15.33883 0.00 0.00
1 1,000 28,159.86 |2,200,014.29( 7,842,931.10 | 118,501,252.86| 28057649 15.10789 0.00 0.00
2 1,000 29,481.72 12,171,854.44| 7,441298.33 |110,658,321.76| 291.93591 14.86935 0.00 0.00
3 1,000 30,985.65 |2,142,372.72 7,057,469.08 |103,217,023.43| 303.63583 14 62365 17.00 55.99
4 1,000 33,006.04 |2,111,387.07| 6,690,413.47 | 96,159,554.36 | 315.66283 14.37108 34.00 107.71
5 1,000 35,135.15 |2,078,381.03| 6,338,816.31 | 89,469 140.89 | 327.96483 14.11274 51.00 155.51
6 1,000 37,039.88 |2,043,245.83| 6,001,832.76 | 83,130,324.58 | 34052492 13.84898 69.00 202.63
7 1,000 38,508.97 |2,006,206.00| 5678,991.32 | 77,128,491.81 | 353.36095 13.57942 87.00 246.21
8 1,000 39,687.26 |1,967,697.03( 5370,054.19 | 71,449500.49 | 366.51861 13.30311 105.00 286.48
9 1,000 41,128.83 |1,928,009.77| 5,074,650.07 | 66,079,446.30 | 380.03360 13.01929 125.00 328.92
10 1,000 42,989.93 |1,886,880.94| 4,791871.23 | 61,004,796.23 | 393.87717 12.72858 144.00 365.60
1" 1,000 45,336.13 |1,843,891.01| 4,520,696.96 | 56,212,925.00 | 407.99434 12.43212 164.00 401.97
12 1,000 47,956.44 |1,798,554.88| 4,260,089.54 | 51,692,228.04 | 422.31099 12.13147 184.00 435.70
13 1,000 50,516.82 |1,750,598.44| 4,009271.70 | 47,432,138.49 | 436.76915 11.82785 205.00 469 36
14 1,000 52,749.72 [1,700,081.62| 3,767,837.18 | 43,422,866.79 | 451.34896 1152167 225.00 498 51
19 1,000 54,651.30 |1,647,331.89| 3,535,666.64 | 39,655,029.62 | 466.06760 11.21258 246.00 527.83
16 1,000 56,09421 (1,592,680.59| 3,312,650.26 | 36,119,362.98 | 480.94674 10.90012 267.00 555.16
17 1,000 57,254.22 |1,536,586.38| 3,098,810.79 | 32,806,712.72 | 496.03356 10.58330 288.00 580.61
18 1,000 58,183.06 |1,479,332.16| 2,893,994.16 | 29,707,901.93 | 511.35553 10.26153 310.00 606.24
19 1,000 59,176.17 |1,421,149.10| 2,698001.85 | 26,813,907.77 | 526.93695 9.93432 332.00 630.06
20 1,000 60415.74 [1,361,972.92| 2,510,349.40 | 24,115905.92 | 542.75341 9.60218 354.00 652.23

Net Level Prem = 17 57497

Adjusted Prem = 19.65914
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V.

Male, Non-Tobacco
Issue Age: 50

075
2oo1cso.ALB.9e‘i 2.9 e

Reserve Sample Calculations

9151 Boulevard 26
North Richland Hills
Texas, 76180

End Pol — —
Year(f) DB Cyat Myt Dyt Nyst 1000A, 4 - W
0 1,000 4511250 |4630,42361| 13,334,188.61 | 228,643,368.18| 347.32731 | 17.14496 |~  0.00
1 1000 | 4723728 |4585311.12| 12,777,10159 | 215,300,179.57 | 358.94020 M 0.00
2 1,000 93018 | 4,538,073.84| 12,239,357.61 | 202,532,077.98| 370.85 16.54522 18.38
3 1,000 52,981 488,143.66| 11,719,655.66 190,292,720.37,2&(1352: 16.23456 3718
4 1,000 56,979.12 :.Tﬁna\asr 11,216,950.05 | 178,573,06471 | 395.47881 | 15.91733 56.38
5 1,000 61,237.87 |4378,182.7 167-356,114.66| 408.12015 | 1559480 75.91
6 1,000 65,178.42 |4316,944.84 156,626,454.81 | 420.96872 | 15.26745 9572
7 1,000 68,415.12 | 4,251,766.42 j 369,519.01| 43401111 |  14.93493 115.85
8 1,000 71,186.43 | 4,183,351.31|-97354580.90 :%Em.ﬁsn% 44720482 | 1459625 136.34
9 1,000 7448151 |4,112,16488| 8924989.76 |127,216,408. 14,25068 157.26
10 1,000 78,600.41 |4,037,683.37| 8508690.48 |118,291,418.68 13,89899 178.55
" 1,000 83,687.09-13,959,082.96| 8,104,364.05 |109,782,728.20 13.54252 200.12
12 1,000 89375717 |3,875,395.87| 7,710,601.06 |101,678,364.15 13.18304 221.88
13 1,000 05215 |3,786,020.70| 7,326,40553 | 93,967,763.09 | 516.88716 \1232192 243.74
14 1,$V 100,207.92 |3,690,968.55| 6,951,420.37 | 86,641,357.56 | 531.00618 | 12.45063 265.66
15 1, 10481861 |3590,760.63| 6,585,802.40 | 79,689,937.19 | 54536481 | 12.09583 287.68
16 1,000 10862051 |348594202| 622972579 | 73,104,134.79 | 559.71104 | 11.73004 309.82
17 1,000 111,932.77 |3377,321.50| 588361660 | 66,874,409.00 | 574.17504 | 11.36124 332.14
18 1,000 114842 41 |3265388.73| 554757158 | 60,990,792.40 | 588.77889 | 10.98888 354.68
19 1,000 11792573 |3,150,546.32| 522159841 | 55443220.82 | 60354136 | 10.61246 377.46
20 1,000 121,553.58 |3,032,620.59| 4,905139.42 | 50221,622.42 | 618.43805 | 10.23262 400.45
Alpha = 3.38322 L ) /U — ﬂ
Reased To Repear New Lokatss Kk
Beta = 21.30349

h
1




The Chesapeake Life

A HealthMarkets Company
Insurance Company® Health protection that fits your life.

9151 Boulevard 26
North Richland Hills

Texas, 76180

VL RPU Cash Value Sample Calculations
RPU Cash Value Exhibit

Male, Non-Tobacco

Issue Age: 30

RPU Election Year 10

2001 CSO, ALB, 5.00%

From the Cash Value Exhibit:
100V50 = 144.00
RPUFace = 365.60

End of

Policy Year RPU Year RPUFace Ayt «RPUCV, .
10 0 365.60| 0.3938772 144.00
11 1 365.60| 0.4079943 149.16
12 2 36560 0.4223110 154.40
13 3 365.60| 0.4367692 159.68
14 4 365.60| 0.4513490 165.01
15 5 365.60| 0.4660676 170.39
16 6 365.60| 0.4809467 175.83
17 7 365.60] 0.4960336 181.35
18 8 365.60f 0.5113555 186.95
19 9 365.60| 0.5269369 192.65
20 10 365.60| 0.5427534 198.43

VII. Smoothness Certification

This form provides for cash values that are equal to minimum non-forfeiture based cash values. A
sample calculation is provided above. The sample calculation in conjunction with the formulas in this
actuarial memorandum demonstrate that these cash values are the same as minimum values.
Accordingly, a smoothness demonstration would entail the same formulas as the cash value
demonstration with the assumption that the “nonforeiture factor”, as defined in the smoothness
regulation, would be 1 for all years. Therefore, we are certifying that this product is in compliance with
the smoothness requirements of your state.

vill.  Certification of Compliance
I, Virgil Meier, am a member of the American Academy of Actuaries. I hereby certify that to the best

of my knowledge this filing complies with the NAIC Standard Nonforfeiture Law for Life Insurance.
model #8038, for all ages, rate classes and durations at which the policy is available.

Virgil Meier, FSA, MAAA
Director Actuarial

Signed:
Date:

10/10/2011

i =
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